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INDEPENDENT AUDITORS' REPORT

To
The Members of Chennai Petroleum Corporation Limited

REPORT ON THE AUDIT OF THE STANDALONE FINANCIAL STATEMENTS

We have audited the accompanying standalone financial statements of Chennai
Petroleum Corporation Limited (“the Company"), which comprise the Balance Sheet as
at 31 March 2019, the Statement of Profit and Loss (including Other Comprehensive
Income), the statement of changes in equity and the statement of cash flows for the
year then ended, and notes to the financial statements, including a summary of
significant accounting policies and other explanatory information (hereinafter referred
to as “the standalone financial statements”).

In our opinion and to the ‘best of our information and according to the explanations
given to us, the aforesaid standalone financial statements give the information
required by the Act in the manner so required and give a true and fair view in
conformity with the accounting principles generally accepted in India, of the state of
- .affairs of the Company as at March 31, 2019, and loss, changes in equity and its cash
flows for the year ended on that date.

BASIS FOR OPINION

We conducted our audit in accordance with the Standards on Auditing (SAs) specified
under section 143(10) of the Companies Act, 2013. Our responsibilities under those
Standards are further described in the Auditor's Responsibilities for the Audit of the
Financial Statements section of our report. We are independent of the Company in
accordance with the Code of Ethics issued by the Institute of Chartered Accountants of
India together with the ethical requirements that are relevant to our audit of the
financial statements under the provisions of the Companies Act, 2013 and the Rules
thereunder, and we have fulfilled our other ethical responsibilities in accordance with
these requirements and the Code of Ethics. We believe that the audit evidence we
have obtained is sufficient and appropriate to provide a basis for our opinion.

KEY AUDIT MATTERS

Key audit matters are those matters that, in our professional judgment, were of most
significance in our audit of the financial statements of the current period. These
matters were addressed in the context of our audit of the financial statements as a
whole, and in forming our opinion thereon, and we do not provide a separate opinion
onh these matters.




Sl.
No

Key Audit Matter

How the audit matter was
addressed in the audit

Measurement of Inventories (excluding
stores and spares)

i) As at 31% March 2019 the value of
Inventory (excluding stores and spares) is Rs.
4610.14 Crore. This constitutes significant
percentage of the current assets of the
Company.

i) The Inventories are measured by volume at
the naturat temperature and converted to its
volume and density at 15°C, to derive their
guantitative measure.

iii) The closing Inventory of raw materials has
different grades having different weighted
average price. The closing inventory of
finished goods comprises several products,
produced at different refining stages.

iv) Considering the wvarious technical
measures applied in determining the quantity
and value of the inventories (excluding stores
and spares), we believe a higher inherent risk
is associated with its measurement, requiring
significant judgments and estimates. .

{(Please Refer MNote WNo's. 9, 42.8 and

Note No.1A)

significant accounting policy No.7.1 and 7.2 in .

i} We have evaluated the appropriateness
of the management’s tank gauging
instructions and procedures adopted for
recording the Company's physical
inventory measurement.

ii) We have planned and observed the
performance of the management’s volume
measurement procedures at the year end.

fii) We have derived the quantitative
measurement by applying conversion
metrics for temperature, density and other
factors. This conversion metrics was tested
on sample basis independently with an
external input. :

iv) In case of raw material we have tested
the correctness of the computation of the
weighted average cost of each grade.

-vY In respect of work in progress and

finished goods, verified the correctness of
valuation. :

We have tested the appropriateness of net
realisable value of the inventories.

Impairment and valuation of refinery at
Cauvery Basin (Nagapattinam)

Impairment continues to be an area with
inherent risk with respect to adequacy in
estimating impairment. In view of the
volatility of the industry being in the crude oil
sector and Government policies, it requires
inputs based on reasoning and available
evidence. '

i) We assessed and tested the design and
parameters based on  which the
impairment was - defined. Qur testing
procedures included the application of the
procedures define by the standard for
impairment.

ii) The management also independently
went in for an evaluation of the project to
test for further impairment, by hiring the
services of an independent valuer,

iii) Based on the tests conducted and the
independent valuer's report and also the
assumptions, design and parameters used
by the management, we find the provision
to be appropriate and the amount treated
as impairment to be adequate as at March
31, 2019.
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" INFORMATION OTHER THAN THE FINANCIAL STATEMENTS AND AUDITOR’S REPORT
THEREON '

The Company’s Board of Directors is responsible for the other information. The other
information comprises the information included in the Company’s Annual Report, but
does not include the standalone and consolidated financial statements and our
auditor’s report thereon, which are expected to be made available to us after the date
of this Auditor’s Report. -

Our opinion on the financial statements-does not cover the other information and will
not express any form of assurance conclusion thereon. '

In connection with our audit of the financial statements, our responsibility is to read
the other information identified above when it becomes available and, in doing so,
consider whether the other information is materially inconsistent with the financial
statements or our knowledge obtained in the audit, or otherwise appears to be
materially misstated

When we read the annual report, if we conclude that there is a material misstatement
therein, we -are required to communicate the matter to those charged with
governance.

MANAGEMENT’'S RESPONSIBILITY FOR THE STANDALONE FINANCIAL STATEMENTS

. The Company’s Board of Directors is responsible for the matters stated in Section
134(5) of the Companies Act, 2013 (“the Act”) with respect to the preparation of
these standalone financial statements that give a true and fair view of the financial
position, financial performance, changes in equity and cash flows of the Company in
accordance with the accounting principles generally accepted in India, including the
Indian Accounting Standards specified under section 133 of the Act.

This responsibility also includes maintenance of adequate accounting records in
accordance with the provisions of the Act for safeguarding of the assets of the
Company and for preventing and detecting frauds and other irregularities; selection
and application of appropriate accounting policies; making judgments and estimates
that are reasonable and prudent; and design, implementation and maintenance of
adequate internal financial controls, that were operating effectively for ensuring the
accuracy and completeness of the accounting records, relevant to the preparation and
presentation of the financial statement that give a true and fair view and are free from
material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the
Company’s ability to continue as a going concern, disclosing, as applicable, matters
related to going concern and using the going concern basis of accounting unless
management either intends to liquidate the Company or to cease operations, or has
no realistic alternative but to do so.

Those Board of Directors are also responsible for overseeing the Company’s financial
reporting process.




AUDITOR’S RESPONSIBILITIES FOR THE AUDIT OIF THE STANDALONE FINANCIAL
STATEMENTS

Our objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or
error, and to issue an auditor’s report that includes our opinion. Reasonable assurance
is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with SAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if,
“individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and
maintain professional skepticism throughout the audit. We also:

e« Identify and assess the risks of material misstatement of the financial
statements, whether due to fraud or error, design and perform audit
procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional
omissions, misrepresentations, or the override of internal control.

¢ Obtain an understanding of internal control relevant to the audit in order to
design audit procedures that are appropriate in the circumstances. Under
section 143(3)(i) of the Companies Act, 2013, we are also responsible for
expressing our-opinion on whether the company has adequate internal financial

~.controls system in place and the operating effectiveness of such controls.

e Evaluate the appropriateness of accounting policies used and the
reasonableness of accounting estimates and related disclosures made by
management. »

 Conclude on the appropriateness of management’s use of the going concern
basis of accounting and, based on the audit evidence obtained, whether a
material uncertainty exists related to events or conditions that may cast
significant doubt on the Company’s ability to continue as a going concern. If
we conclude that a material uncertainty exists, we are required to draw
attention in our auditor's report to . the related disclosures in the financial
statements or, if such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to the date of our
auditor’s report. However, future events or conditions may cause the Company
to cease to continue as a going concern.

+ Evaluate the overall presentation, structure and content of the financial
statements, including the disclosures, and whether the financial statements
represent the underlying transactions and events in a manner that achieves
fair presentation.




We communicate with those charged with governance regarding, among other
matters, the planned scope and timing of the audit and significant audit findings,
including any significant deficiencies in internal control that we identify during our
audit, :

We also provide those charged with governance with a statement that we have
complied with relevant ethical requirements regarding independence, and to
communicate with them all relationships and other matters that may reasonably be
thought to bear on our independence, and where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine
those matters that were of most significance in the audit of the financial statements of
the current period and are therefore the key audit matters. We describe these matters
in our auditor’s report unless law or regulation precludes public disclosure about the
matter or when, in extremely rare circumstances, we determine that a matter should
not be communicated in our report because the adverse consequences of doing so
would reasonably be expected to outweigh the public interest benefits of such
communication.

REPORT ON OTHER LEGAL AND REGULATORY REQUIREMENTS

1. As required under section 143(5) of the Act, 2013,we give in the "Annexure A”
of our report on the directions / sub-directions issued by the Comptroller and -
“Auditor General of India.

2. As required by the Companies (Auditor's Report) Order, 2016 ("The Order”)

. issued by the Central Government of India in terms of sub section 11 of section

143 of the Companies Act, 2013, we give in the "Annexure B” statement on the
matters specified in paragraphs 3 and 4 of the Order, to the extent applicable.

3. As required by section 143(3) of the Act, 2013, we report that:

a) We have sought and obtained all the information and explanations which
to the best of our knowledge and belief were necessary for the purposes
of our audit.

b) In our opinion, proper books of account as required by law have been
kept by the Company so far as it appears from our examination of those
books.

c) The Balance Sheet, the Statement of Profit and Loss, the Statement of
Changes in Equity and the Statement of cash flow dealt with by this
report are in agreement with the books of account.

d) In our opinion, the aforesaid Standalone Financial Statements comply
with the Accounting Standards specified under section 133 of the Act,
read with Rule 7 of the Companies (Accounts) Rules, 2014,




f)

)

h)

Clauses referred to section 164(2) of the Act do not apply to Directors of
Government Companies as per the notification of MCA in G.5.R.463(E)
dated 5th June 2015.

With respect to the adequacy of internal financial controls over financial

reporting of the Company and the operating effectiveness of such

controls, refer to our separate report in “Annexure C”.

Being a Government Company, the provisions of section 197 are not
applicable to the Company as per the notification of MCA in G.S.R. 463(E)
dated 5th June 2015 and therefore the reporting requirement under
section 197(16) does not arise '

With respect to the other matters to be included in the Auditor’s Report in

. accordance with Rule 11 of the Companies (Audit and Auditors) Rules,

2014, in our opinion and to the best of our information and according to

the explanations given to us:

i. The Company has disclosed the impact of pending litigations on its
financial position in its financial statements (Refer Note 33 to the
Financial Statements).

ii. The Company did not have any long-term contracts including
derivative contracts for which there were any material foreseeable
losses; and '

~_jii. There has .been no delay in transferring amounts, required to be

~transferred, to the Investor Education and Protection Fund by the
Company;

For Padmanabhan Ramani& Ramanujam For S.Viswanathan LLP

Chartered Accountants
FRN: 0025105

P. Ranga Ramanujam |

Partner

" Chartered Accountants

Partner

Membership No: 022201 ' Membership No: 022167

Place: Chennai
Date: 08" May 2019




Annexure- A to Independent Auditors’ Report

The Annexure referred to in paragraph 1 under ‘Report on Other Legal and
Regulatory Requirement’ of our report of even date to the members of Chennai
Petroleum Corporation Limited on the standalone financial statements of the
Company for the year ended March 31, 2019. :

On the basis of checks as we considered appropriate and according to the information
and explanations given to us during course of audit, we report that:

1. The company has an ERP system in place to process all the transactions
through IT system. However computation of per unit crude cost and valuation
of work in progress and finished goods are done manually and accounting
entries for the same are processed through ERP. This does not have any
impact on the integrity of the account nor has any financial implications.

2. There is'no restructui‘ing of an existing loan or cases of waiver / write off of
debts / loans / interest efc. made by a lender to the company due to the
company’s inability to repay the loan.

3. No funds are received / receivable for specific schemes from central / state
agencies excepting adjustment of EPCG as permitted by the Foreign Trade
Policy. Hence, we do not have any comments on the accounting / utilisation as
per its term and conditions thereof.

For Padmanabhan Ramani & Ramanujam For S.Viswanathan LLP
Chartered Accountants e . Chartered Accountants?.
FRN: 0025108 FRN: 004770S/5200025* -

T. NAGAR

‘ - U CHERNAI
_ p (D&QU“QL“‘? 40007

P. Ranga Ramanujam ‘
Partner ' Partner
Membership No: 022201 Membership No: 022167

Place: Chennai
Date: 08" May 2019




Annexure- B to Indepen'dent Auditors’ Report

The Annexure referred to in paragraph 2under ‘Report on Other Legal and
Regulatory Requirement’ of our report of even date to the members of
Chennai Petroleum Corporation Limited on the standalone financial
statements of the Company for the year ended March 31, 2019.

(i)

(i)

(iif)

On the basis of such checks as we considered appropriate and according to the
information and explanations glven to us during the course of our audit, we
report that:

(a) The Company has maintained proper records showing full- particulars,'
- including quantitative details and situation of fixed assets.

(b) These Fixed Assets have been physically verified by the management at
reasonable intervals. According to the information and explanations given to
us, no material discrepancies were observed by the management on such
verification.- '

“ (¢) The title deeds of immovable properties are in the name of the Company

except in the case of 186.86 acres of land allotted by the Government of
Tamil Nadu for which assignment deeds are yet to be received.

Month of Extent (in acres) Gross Block as on 31%
A!Iot_ment March 2019 (T in Crores)
May,1984 50.93 0.18
April,1990 - - - | 40.69 Not yet fixed by Government
‘November,1993 | 95.24 Not yet fixed by Government

Accordmg to the information and explanations given to us, physical verification of
inventory except goods in transit and goods held by outsider on behalf of the
company has been conducted at reasonable intervals by the management and no
material discrepancies were noticed.

According to the information and explanations given to us and on the basis of our

~ examination of the books of account, the Company has not granted any loans,

(iv)

(v)

(vi)

secured or unsecured, to companies, firms or other parties covered in the
register maintained under section 189 of the Act. Consequently, the provisions of
clauses 3(a) and 3(b) are not applicable.

The Company has not granted any loans nor made any investments nor
extended any guarantees nor provided any securities covered under provisions of
section 185 or section 186 of the Act.

According to the information and exblanations given to us, the Company has not
accepted deposits from the public and hence the provisions of clause 5 are not
applicable.

Maintenance of cost records has been specified by the Central Government under
section 148(1) of the Act. We have broadly reviewed the records and are of the
opinion that prima facie, the prescribed accounts and records have been made




and maintained. However, we have not made a detailed examination of the
records. '

(vii) (a) According to the information and explanations given to us, and in our
opinion, the Company has been regular in depositing with the appropriate
authorities the undisputed statutory dues in the case of Provident Fund,
Employees’ State Insurance, Income-Tax, Goods Service Tax, Customs Duty,
Sales Tax and Value Added Tax, Cess and any other material statutory dues
applicable to it. To the best of our knowledge and according to the
information and explanations given to us, there are no arrears of outstanding
statutory dues as at March 31, 2019 for a period of more than six months
from the date they became payable.

(b) The details of disputed dues of Income-Tax, Sales Tax, Excise Duty, GST,
Customs Duty, and Value Added Tax which have not been deposited as on
March 31, 2019 are given below:

Amount

Period to which

Sl. Name of | Nature | Forum Gross

No. | the of Where Amount | Paid under | the Amount
Statute Dues Dispute is Xin Protest relates (Financial

: pending Crore) | (¥ in Crore) | Years)

1 Central Central | CESTAT 22.87 0.48 i January 2005 fo
Excise Act, | Excise June 2005, 2012-13
1944 to 2014-15

High court 187.87 2.76 | 2007-08 to 2009-
10, 2012-13  to
2013-14, 2016-17
(January to March),
2017-18 (April to
June)

Sales tax 251.45 118.10 | 2007 to 2016

Appellate

Tribunal

- Sales -
Sales Tax / Joint 5.34 2.67 | 2014-15, 2015-16

2 Tax/VAT VAT Commissioner
Legislations |. (Appeals) -

Additional 29.31 16.69 | 2014 (April to

Commissioner October), 2016
' (April fo

- September)

Joint 7.53 0.00 | 2016(October to

Commissioner ' December)

(CT) '

Deputy 2.17 0.00 | 1991-92, 2007-08,

Commissioner : 2008-09

3 Finance Service | Appellate 1.03 0.04 | 2009-10 to June
Act, 1994 Tax Tribunal 2017

4 Income Tax | Income | Commissioner 92.39 37.28 | 2009 to 2011

’ Act,1961 Tax of Income Tax '

T-MGAR
CHENBA!
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(viii) In our opinion and according to the information and explanations given to us, the
.Company has not defaulted in repayment of any dues to financial institutions,
banks, governments or debenture holders.

(ix) In our opinion and according to the information and explanations given to us, the
Company has not raised any money by way of initial public offer or further public
offer (including debt instruments) nor availed any term loans. Hence, provisions
of clause (ix) of the Order, are not applicable.

(x) To the best of our knowledge and according to the information and explanations
given to us by the Company, no material fraud by the company or any fraud on
the company by its officers and employees has been noticed or reported during

. the year. ‘

(xi) The provisions of section 197 read with schedule V of the Act, relating to
managerial remuneration are not applicable to the company, being a
Government Company, in terms of Ministry of Corporate Affairs Notification
no.G.S.R.463 (E) dated 5" June, 2015.

(xii) The Company is not a Nidhi Company. Hence provisions of clause 3(xii) of the
Order, are not applicable.

(xiii) In our opinion and according to the information and explanations given to us, the
transactions with related parties are in compliance with section 177 and section
188 of the Companies Act, 2013 where applicable and the details have been
disclosed in the standalone financial statements as required by the applicable
Indian Accounting Standard.

' ‘(xw)The Company has not made any preferentlal allotment or private placement of

- shares -or fully -or partially convertible debentures during the year under review.
Accordingly, provisions of clause 3(xiv) of the Order are not applicable.

(xv) The Company has not entered into any non-cash transactions with the Directors
or any persons connected with him. Accordlngly, provisions of clause 3(xv) of the
Order are not applicable.

(xvi) The Company is not required to be registered under Section 45-IA of Reserve
Bank of India Act, 1934 Hence, provisions of clause 3(xvi) of the Order, are not
applicable.

For Padmanabhan Ramani & Ramanu;am For S.Viswanathan LLP

Chartered Accountants

FRN: 0025105
V.C. Krishnan

. P. Ranga Ramanujam
Partner T Partner
Membership No: 022201 Membership No: 022167
Place: Chennai ‘ '
Date: 08™ May 2019
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Annexure C to the Independent Auditors’ Report

The Annexure referred to paragraph 3 (f) under ‘Report on Other Legal and
Regulatory Requirements’ of our report of even date to the members of
‘Chennai Petroleum Corporation Limited on the standalone financial
statements of the Company for the year ended March 31, 2019.

" Report on the Internal Financial Controls over financial reportihg under
Clause (i) of Section 143(3) of the Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of Chennai
Petroleum Corporation Limited (“the Company”) as of March31, 2019 in conjunction
with our audit of the standalone Financial Statements of the Company for the year
ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal
financial controls based on the internal control over financial reporting criteria
established by the Company considering the essential components of ‘internal control
stated in the Guidance Note on Audit of Internal Financial Controls over Financial
Reporting issued by the Institute of Chartered Accountants of India (‘ICAI'). These
responsibilities include the design, implementation and maintenance of .adequate
--internal financial controls that were operating effectively for ensuring the orderly and

... efficient conduct .of its business, including adherence to respective company'’s policies,

the 'safeguarding of its assets, the prevention and detection of frauds and errors, the
--accuracy and-completeness--of the accounting records, and the timely preparation of
reliable financial information, as required under the Companies Act, 2013. '

Auditor’s Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls
over financial reporting based on our audit. We conducted our audit in accordance
with the Guidance Note on Audit of Internal Financial Controis over Financial Reporting
(the “Guidance Note™) and the Standards on Auditing, both issued by ICAI and
deemed to be prescribed under section 143(10) of the Companies Act, 2013, to the
extent applicable to an audit of internal financial controls. Those Standards and the
Guidance Note require that we comply with ethical requirements and plan and perform
the audit to obtain reasonable assurance about whether adequate internal financial
controls over financial reporting was established and maintained and if such controls
operated effectively in all material respects.




~ Our audit involves performing procedures to obtain audit evidence about the adequacy
of the internal financia! controls system over financial reporting and their operating
effectiveness. Our audit of internal financial controls over financial reporting included
obtaining an understanding of internal financial controls over financial reporting,
assessing the risk that a material weakness exists, and testing and evaluating the
design and operating effectiveness of internal control based on the assessed risk. The
procedures selected depend on the auditor’s judgment, including the assessment of
the risks of material mlsstatement of the Standalone Financial Statements whether
due to fraud or error.

We beheve that the audit evidence we have obtained is sufficient a'nd appropriate to
provide a basis for our audit opinion on the Company’s internal financial controls
system over financial reporting.

Meaning of Internal Financial Controls over Financial Reporting -

A company's internal financial control over financial reporting is a process designed to
provide reasonable assurance regarding the reliability of financial reporting and the
preparation of Standalone Financial Statements for external purposes in accordance
with generally accepted accounting principles. A company's internal financial control
over financial reporting includes those policies and procedures that:

1) pertain to the maintenance of records that, in reasonable detail, accurately and
fairly refiect the transactions and dispositions of the assets of the Company;

- .-2)- provide reasonable assurance that transactions are recorded as necessary to

~“permit preparation - of Standalone Financial Statements in accordance with

-~ :-generally -accepted-accounting principles, and that receipts and expenditures of

‘the Company are being made only in accordance with authorizations of
management and directors of the Company; and

3) provide - reasonable assurance regarding prevention or timely detection of
unauthorized acquisition, use, or disposition of the Company's assets that could
have a material effect on the Standalone Financial Statements.

Inherent Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent limitations of interna! financial controls over financial
reporting, including the possibility of collusion or improper management override of
controls, material misstatements due to error or fraud may occur and not be detected.
Also, projections of any evaluation of the internal financial controls over financial
reporting to future periods are subject to the risk that the internal financial control -
over financial reporting may become inadequate because of changes in conditions, or
that the degree of compliance with the policies or procedures may deteriorate.




- Opinion

In our opinion, the Company has, in all material respects, an adequate internal
financial controls system over financial reporting and such internal financial controls
over financial reporting were operating effectively as at March 31, 2019, based on the
internal control over financial reporting criteria established by the Company
considering the essential components of internal control stated in the Guidance Note
on Audit of Internal Financial Controls Over Financial Reporting [ssued by the Institute
of Chartered Accountants of India.

For Padmanabhan Ramani & Ramanujam For S.Viswanathan LLP
Chartered Accountants Chartered Accountants
FRN: 002510S

VRceo U.Duwﬂﬁ"w

P. Ranga Ramanujam : , V.C. Krishnan
Partner Partner _
Membership No: 022201 - Membership No: 022167

Place: Chennai
Date: 08" May 2019




CHENNAI PETROLEUM CORPORATION LIMITED
STANDALONE FINANCIAL STATEMENTS
BALANCE SHEET AS AT 315" MARCH 2019

% In Crore
: As at As at
Particulars Note 31-Mar-19 31-Mar-18
I ASSETS .
{1) Non-current assets )
(a) Property, Plant and Equipment 2 6954.28 5888.74
(b) Capital work-in-progress 2.1 1121.49 1409.80
{c) Intangible assets 3 23.03 24.79
{d) Intangible assets under development 31 77.99 -
{e) Investment in Joint Ventures 4 11.83 11.83
{f) Financial Assets
(1) Investments . 4.1 0.11 0.11
(i) Loans 5 45.21 34.86
(ili) Other Financial Assets 6 76.63 47.80
{g) Income tax assets (Net) - 7 45.48 S 11.60
{h) Other non-current assets 8 46.01 48.00
8402.06 7477.53

(2) Current assets :
(a) Inventories 9 4847.08 4748.76
{b) Financial Assets '

(i) Trade receivables 10 1623.74 1569.49
(ii} Cash and cash equivalents 11 0.17 0.04
(iii} Other bank batances 12 9.60 8.66
(iv) Loans 5 22.78 - 23.47
(v} Other Financial Assets 6 20.70 26.05
(c) Other current assets 8 325.57 311.49
68495.64 6687.96
: TOTAL e 1525170 ______ 14165.49
II EQUITY AND LIABILITIES
EQUITY
(a} Equity Share capital 13 148,91 ) 149.00
(b) Other Equity 14 3160.60 3707.49
LIABILITIES
(1) Non-current liabilities
{a) Financial Liabilities . )
(i) Borrowings 15 1443.51 825.90
(b) Provisions . 17 254.68 232.62
(c) Deferred tax liabilities (Net) 7 120.74 206.20
(d} Other non-current liabilities 18 1.36 . 6.05
1820.29 1270.77
(2) Current liabilities
{a} Financlal Liabilities :
(i} Borrowings 19 4873.97 2063.00
{ii} Trade payables 20 : :
. -Total outstanding dues of micro and :
small enterprises 1.58 0.12
~Total outstanding dues of creditors
other than micro and small enterprises 3735.93 ) 4443.53
(iii) Other financial liabilities - 16 1079.33 2057.99
(b) Other current llabilities i8 394,93 385.81
{c) Provislons 17 36.16 87.78
10121.90 5038.23
TOTAL 15251.70 14165.49

See accompanying notes to the financial statements

NN
;%TN’”V@“} (5—(;12@# - Gl

(S N Pandey) (Rajeev Ailawadi) {P.Shankar)
Managing Director : Director (Finance) Company Secretary
DIN - 08062182 DIN - 07826722 ' ACS -7624

As per our attached Report of even date
For PADMANABHAN RAMANI & RAMANUJAM : For S. VISWANATHAN LLP
Chartered Accountants Chartered Accountants

(FRN: 002510S)
i Q@nguniam‘v

P. Ranga Ramanujam
Partner
Membership No. 022201

Place : Chennai
Date : 08-May-2019

V.C. Krishﬁg
Partner




. CHENNAI PETROLEUM CORPORATION LIMITED
STANDALONE FINANCIAL STATEMENTS

STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED 31°" MARCH 2019

¥ In Crore
. For the Year ended For the Year ended
Particulars Note 31-Mar-19 31-Mar-18

I. Revenue from operations 21 52201.22 : 44188.48

II. Other income ) 22 58.73 38.76
III. Total Income (I + II} 52259.95 . 44227.24
IV. Expenses:

Cost of materials consumed o 23 "~ 38468.11 29313.45
Purchase of Stock-in-Trade 1139.51 400.62
Changes In Inventories (Finished Goods and Work-In ) 24 (409.91) ' (606.70)
Progress) .
Excise Duty 10862.83 11661.19
Employee benefits expense ' 28 460.52 581.76
Finance costs 26 419.76 ' 320.86
Depreciation and Amortisation expense on:
a) Tangib_le Agsets ) 450.92 338.79
). Intangible Assets : 1.61 1.41
’ 452.53 340.20
Impairment on Property,Plant and Equipment / CWIP 0.93 4.33
Other expenses 27 . 1163.69 753.30
Total Expenses {1V} 52557.87 42769.01
v Profit/ (Loss) before Exceptional items and tax (298.02) 1458.23
{111 - IV)

VI Exceptional Items - -
VII Profit/(Loss) before tax (V + VI) (298.02) 1458.23
VII1 Tax expense: ) o 7

(1) Current tax _ 366.66
[Includes Nil (2018: ¥31.39 Crore) relating to prior years] '
(2) Deferred tax i . .
[Includes Nil (2018: ¥15.23 Crore) relating to prior years] (.84'65) 178.65
Profit/ (loss) for the year from continuing operations

IX (VI - VIII) | '(213.36) 512,92

X Profit/{loss) from discontinued operations - . -

XI Tax expense of discontinued operations - -

Profit/{loss} from Discontinued operations(after tax)
XII . - -
(X -X1)
XIII Profit / (loss) for the year (IX + XII) ' (213.36) 912.92
XIV Other Comprehensive Income 28
A. (i) Items that will not be reclassified to profit or loss (2.30) 9.43
(i) Income Tax relating to items that will not be reclassified 7 0.80 (3.29)

to profit or loss

B. (i} Items that will be reclassified to profit or loss - .-
(i) Income Tax relating to items that will be reclassified to
profit or loss

Total Comprehensive Income for the year (XIII + XIV)
XV (Comprising Profit/ (Loss) and Other Comprehensive (214.86) 919,06
Income for the year)

XVI Earning per equity share:

{1) Basic (%} 30 (14.33) 61.31
{2) piluted (%) ’ {14.33) 61.31
See accompanying notes to the financial statements . =42
;EW\WQ?? ' 6&% Ot fon
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CHENNAI PETROLEUM CORPORATION LIMITED
STANDALONE FINANCIAL STATEMENTS

STATEMENT OF CHANGES IN EQUITY FOR THE YEAR ENDED 31T MARCH 2019

(a) Equity Share Capital _ €In Crare i
' Equity Subscribed, Add: Less: Total paid-| |
shares of called-up Forfeited | Cancelled | up equity
Z 10 each | and paid-up shares shares share :
issued, share caplial {(amgunt {amount capital
subscribed originally originally
and fully paid up) paid up)
paid
At 31 March 2018 148911400 148.91 0.09 - 149.00
At 31 March 2019 148511400 148.91 0.09 {0,09} 148.91
(b) Other equity
Ein Crore
Reserve and M'
Securlties Bond Capital Capital Retained General Total
Premium | Redemption | Redemption resarve earnings reserve
Reserve reserve
As at 1 Aprll 2017 250.04 200.00 400.00 - (1005.75) 332451 3164.80|
Profit for the Year - - - - 912.92 - 912.92
Other comprehensive income
{Remeasurement of galn or loss on defined benefit - - - - - 6.14 6.14
plan)
Total comprehensive income - - - - 9412.92 6.14 915.06
Transfer to Retained Earnings - - - - - - -
Transfer to Capital Redemption Reserve - - 200.00 - (200.00) - -
Transfer to Bond Redemptien Reserve - 50.00 - - (50.00) - -
Dividend - - - - ©(312.71) - (312.71)
Dividend distribution tax {DDT) - - - - {63.66) - (63.66)
At 31 March 2018 250.04 250.00 600.00 - (723.20) 3330.65 3707.49
¥ in Crore
Reserve and Surplus
Securlties Bond Capital Capital Retalned General Total
Premium | Redemption | Redemption reserve earnings reserve )
Reserve reserve
As at 1 Aorll 2018 250.04 250.00 600.00 . - (723.20) 3330.65 3707.49
Profit for the Year - - - - (213.36) - {213.36)
Other comprehensive income
(Remeasurement of gain or loss on defined benefit - - - - - (1.50) (1.50)
plan)
Total comprehensive income - - - - (213.36) (1.50) (214.86)
Transfer o0 Retalned Earnings - - - - - T - -
Transfer to Capital Redemption Reserve - - - - . - - -
Transfer from Equity Share Capital (Cancelled '
Shares) 0.09 0.09
Transfer from Bond Redemption Reserve - (250.00) - - - 250.00 -
Dlvidend - - - - {275.49) - (275.49)
Dividend distribution tax (DDT) - - - . - (56.63) - {56.63)
At 31 March 2019 250.04 - 600.00 ' 0,09  {1268.68) 3579.15 3160.60
12 e
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CHENNAI PETROLEUM CORPORATION LIMITED
STANDALONE FINANCIAL STATEMENTS

STATEMENT OF CASH FLOWS FOR THE YEAR ENDED 3157 MARCH 2019

¥ n Crore
L Forthe Yearended  Forthe Year ended
Particulars 31-Mar-19 31-Mar-18
A Cash Flow from Operating Activities
1 Profit Before Tax - (298.02) 1,458.23
2 Adjustments for :
Depreciation of property, plant and equipment 450,92 338,79
Impaiiment of Property,Plant and Equipment / CWIP 0.93 4,23
Unclaimed / Unspent liabiiities written back (5.24) {2.33)
Less/{gain) on disposal of property, plant 2nd equipmeants (net) 15.61 2.06
Amortisation and impairment of Intangible assets 1.61 1.41
Amortisation of Government Grants (4.26) (33.88)
Net Exchange Differences 6.54 1.63
Provision for Capital work-in-pregress written back .(5.18) . -
Provision for Doubtful Debts, Advances and Claims 1.55 0.68
Remeasurement of Defined Banefit Plans thru OCI (2.30) 9.43
Provision for Steres (net) 2.51 4.65
Finance income (25.20) {15.52)
FInance costs 419.76 320.86
Dividend Ingome {5.92) (5.92)
Operating Profit befere Working Capital Changes {1+2) 544.61 2084.42
Change in Working Capital:
.. (Excluding Cash & Cash equivalents)
Trade Receivables & Other receivablas (101,87) (429.23)
Inventories (100.83) {1556.73)
Trade and Cther Payables (427.72) 2986.94
Provisions {25.13) 47.37
Change in Werking Capital {655.65) 1048.35
5 Cash Generated From Operatlons {3+4} {111.04) 3132,77
6 Lless: Taxes pald (33.88) {376.10}
7 HNet Cash Flow from Operating Activities {5-8) {144.92) 2756.67
B Cash Flow from Investing Actlvitles:
Proceeds from sale of Praperty, plant and equipment / Transfer of Assets Q.09 0.22
Purchase of Property, plant and equipment ) (1308.48) (990.85)
Interest recelved {Finance Income) 29.2C0 15.52
Dividend Income 5.92 5.92
Net Cash Generated/{Used) In Investing Activities: {1273.27) (569.19)
C Net Cash Fiow From Financing Activities: -
Praceeds from Long-Term Borrowings 902.16 -
Repayments of Long-Term Borrowings (Including finance lease) {1500.00) (3.34)
Proceeds from/{Repayments or_) Short-Term Borrowings 2802,92 - {1210.45)
Interest paid (468.64) (257.54)
Dividends paid (275.49) (312.71)
Dividend distribution tax paid {56.63) (63.66)
Net Cash Generated/{Used) from Flnancing Activities: 1418.32 (1787.70)
D NetChange In Cash & cash equivalents (A+B+C) 0.13 ) (0.22
E - 1 Cash & cash equivalents as at end of the year 017 0.04
E - 2 Cash & cash equivalents as at beginning of the year 0.04 0.26
NET CHANGE IN CASH & CASH EQUIVALENTS (E 1- E 2) 0.13 (0.22}
Notes :
1. Cash Flow Statement is prepared using Indirect method as per Indian Accounting Standard -7 Cash Flow Statement.
2. Figures for previous year have been regrouped wheraver necessary for uniformity in presentation. '
Reconciliation between opening and closing balances of financial liabllites with the net cash generated /(Used) from financing activities:
¥ in Crore
Financial Liabiiities Nen-cash Changes
As at Interest
31.03.2017 Cash Flow | Accrued | Foreign exchange | As at 31.03.2018
but not maovement
. due
Long Term Borrowlngs (Including Other Current Flnancial Liability) - 2425.38 (102.103] 102.33 1.83 2428.24
Shert Term Borrewings 3173.44 (1110.45) - - 206299
Finance Lease Liabilites 334 {3.34) - - -
Non-cash Changes
As at Interest
Financial Liabilities Cash Flow | Accrued | Foreign exchange | As at 31.03.2019
31.03.2018
but not movenent
due
Lang Term Borrowings (Including Other Current Financial Liability) 2428.24 (693,17) 52.39 5.54 1794.00
Short Term Borrowings 2062:9 2509.92N 1.06 . 4873.97
il P Prvaon e
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CHENNAI PETROLEUM CORPORATION LIMITED
STANDALONE FINANCIAL STATEMENTS

Note-1A Corporate Information and Significant Accounting Policies
A. Corporate Information

The standalone financial statements of “Chennai Petroleum Corporation
Limited” (“the Company” or “CPCL") are for the year ended 31% March,
2019. The Company is a public company domiciled in India and is
incorporated under the provisions of the Companies Act applicable in
India. Its shares are listed on two recognised stock exchanges in India.
The registered office of the. Company is located at 536, Anna Salai,
Teynampet, Chennai - 600018. (CIN - L40101TN1965G01005389)

CPCL is’in the business of refining crude oil to produce & supply various
petroleum products.

Information on related party relationships of the Company is provided in
Note-34.

The - standalone financial statements were approved for issue in
- accordance with a resolution of the Board of directors on 08" May, 2019,

B. Significant Accounting Policies
1 BASIS OF PREPARATION

1.1. The financial statements have been prepared in accordance with the
applicable Indian Accounting Standards (Ind AS) prescribed under Section
133 of the Companies Act, 2013 read with the Companies (Indian
Accounting Standards) Rules as amended from time to time. :

The standalone financial statements have been prepared on a historical
cost basis, except for the following assets and liabilities which have been
measured at fair value:

¢ Derivative financial instruments,
« Certain financial assets and liabilities measured at fair value(refer
accounting policy regarding financial instruments).

1.2, The standalone financial statements are presented in Indian Rupees (INR)
which is Company’s presentation and functional currency and all vaiues
are rounded to the nearest Crores (up to two decimals) except when
otherwise indicated. ' '

"2 PROPERTY, PLANT AND EQUIPMENT AND INTANGIBLE ASSETS
2.1. Property, Plant and Equipment (PPE)

2.1.1. The cost of an item of PPE is recognized as an asset if, and only if:

() it is probable that future economic benefits associated with the item
will flow to the entity; and '




2.1.2,
2.1.3.
2.1.4.

2.1.5.

2.1.6.

2.2

2.2.1

2.2.2,

2.2.3.

2.2.4.

(ii) the cost of the item can be measured reliably.

PPE are stated at acquisition cost less accumulated depreciation /
amortization and cumulative impairment except freehold land which is
stated at historical cost.

Technical know-how / license fee relating to plants / facilities and specific
software that are integral part of the related hardware are capitalised as
part of cost of the underlying asset.

Spare parts are capltallzed when they meet the definition of PPE, i.e.,
when the Company intends to use spare parts during more than a perlod
of 12 months.

The acquisition of PPE, directly increasing the future economic benefits of

any particular existing item of property, plant and equipment, which are

necessary for the Company to obtain the future economic benefits from its
other assets, are recognized as assets.

On transition to Ind AS, the Company has elected to continue with the
carrying value of all of its property, plant and equipment recognised as at
15t April 2015 measured as per the previous GAAP and use that carrying
value as the deemed cost of the capltal work in progress and property,
plant and equipment.

Capital worl_( in progress (CWIP)
Construction Period Expenses on Projects:

Revenue expenses excluswely attrlbutable to projects incurred during
construction period are capitalized.

Financing cost incurred during construction period on loans specifically

borrowed and utilized for projects is capitalized on quarterly basis upto

the date of capitalization.

Financing cost, if any, incurred on General Borrowings used for projects is '
capitalized at the weighted average cost. The amount of such borrowings

is determined on quarterly basis after setting off the amount of internal

accruals.

Capital Stores

Capital stores are valued at cost. Specific provision is made for likely
diminution .in value, wherever required.

Intangible assets

Technical know- how / license fee relating to production process and

. process design are recognlzed as Intangible Assets and amortized on a
~straight line basis over the life of the underlying plant / facility.




2.3.2.

2.3.3.

2.3.4.

2.3.5.

2.3.6.

2.3.7..

2.4.

2.4.1.

1

CHENN

Expenditure incurred on Research & Development, other than on capital
account, is charged to revenue.

Cost incurred on computer software / licenses purchased resulting in
future economic benefits, other than specific software that are integral
part of the related hardware, are capitalised as Intangible Asset and .
amortised over a period of three years beginning from the quarter in
which such software is capitalised.

Right of ways with Indefinite useful lives are not amortised, but are tested
for impairment annually at the cash-generating unit.level. The assessment
of Indefinite life is reviewed annually to determine whether the Indefinite
life continues to be supportable. If not, the change in useful life from
Indefinite to finite is made on a prospective basis.

Intangible assets acquired separately are measured on initial recognition
at cost. Following initial recognition, intangible assets are carried at cost
less any accumulated amortisation and accumulated impairment losses.

The useful lives of intangible assets are assessed as either finite or
indefinite. Intangible assets with finite lives are amortised over the useful
economic life on straight line basis and assessed for impairment whenever.
there is an Indication that the intangible asset may be impaired. The.
amortisation period and the amortisation method for an intangible asset
with a finite useful life are reviewed at the end of each reporting period.
Changes in the expected useful life or the expected pattern of
consumption of future economic benefits embodied in the asset are
considered to modify the amortisation period or method, as appropriate,
and are treated as changes in accounting estimates. The amortisation
expense on intangible assets with finite lives is recognised in the
statement of profit and loss unless such expenditure forms part of
carrying value of another asset.

On transition to Ind AS, the Company has elected to continue with the
carrying value of all of its intangible assets recognized as at 1%t April, 2015
measured as per the previous GAAP and use that carrying value as the
deemed cost of intangible assets. :

Depreciation / Amortisation

Cost of PPE-(net of residual value) excluding freehold land is depreciated‘
on a straight line basis over the useful life of the assets prescribed in
Schedule II to the Companies Act, 2013 except in case of the following
assets: :

a) Useful life of 25 years for solar power plant considered based on
technical assessment '

“b) In case of specific agreements e.g. enabling assets etc., useful life as
per agreement or Schedule II, whichever is lower




2.4.2.

2.4.3.

3.1.

- 3.2.

¢) In case of immovable assets constructed on leasehold land, useful life
as per Schedule-II or lease period of land (including renewable
period), whichever is lower ‘

d) In case of spare parts, useful life is considered based on the technical
assessment

Depreciation / Amortisation is charged pro-rata on quarterly basis on
assets, from / upto the quarter of capitalization / sale, disposal / or
earmarked for disposal. Residual value is generally considered between 0O
to 5% of cost of assets. Further, in case of catalyst with noble metal
content, residual value is considered based on the cost of metal content.

The Company depreciates components of the main assets that are
significant in value and have different useful life as compared to the main
assets separately. The Company depreciates capitalized spares over the
life of the spares from the date it is available for use.

PPE, costing up to 5,000/- per item are depreciated. fully in the year of

~ capitalization. Further, spares, components like catalyst excluding noble

meta! content and major overhaul / inspection are also depreciated fully
over their respective useful life. - :

The residual values, useful lives and methods of depreciation of property,
plant and equipment are reviewed at each financial year end and adjusted
prospectively, if appropriate.

LEASES

A lease is classified at the inception date as a finance lease or an

operating lease. A lease that transfers substantially all the risks and
rewards incidental to ownership to the Company Is classified as a finance
lease.

Operating Leases as a lessee:

Lease rentals are recognized as expense on a straight line basis with
reference to lease terms and other considerations except where-

(i) Another systematic basis is more representative of the time pattern of
the benefit derived from the asset taken on lease; or

(i) The payments to the lessor are structured to increase in line with
expected general inflation to compensate for the lessor’'s expected
inflationary cost increases

Contingent rentals are recognised as expenses in the periods in which
they are incurred.




3.3.

3.4.

3.5.

Operating Leases as a lessor:

Rental income from operating lease is recognised on a straight-line basis
over the term of the relevant lease except where-

(i) Another systematic basis is more representative of the time pattern of
the benefit derived from the asset given on lease; or ‘

(ii) The payments to the lessor are structured to increase in line with
expected general inflation to compensate for the lessor's expected
inflationary cost increases.

Finance leases as lessee:

(i) Finance leases are capitalised at the commencement of the lease at
the inception date fair value of the leased property or, if lower, at the
present value of the minimum lease payments. Lease payments are
apportioned between finance charges and reduction of the lease
liability so as to achieve a constant rate of interest on the remaining
balance of the liability. Finance charges are recognised in finance costs
in the statement of profit and loss, unless they are directly attributable
to qualifying assets, in which case they are capitalized in accordance
with the Company’s general policy on the borrowing costs. Contingent
rentals are recognised as expenses in the periods in which they are
incurred.

(i) A leased asset is depreciated over the useful life of the asset.
However, if there is no reasonable certainty that the Company will
obtain ownership by the end of the lease term, the asset is
depreciated over the shorter of the estimated useful life of the asset
and the lease term.

'The determination of whether an arrangement is (or contains) a lease is

based on the substance of the arrangement at the inception of the lease.
The arrangement is, or contains, a lease if fulfilment of the arrangement is
dependent on the use of a specific asset or assets and the arrangement
conveys a right to use the asset or assets, even if that right is not
explicitly specified in an arrangement.

For arrangements entered into prior to 1% April, 2015, the Company has
determined whether the arrangement contain lease on the basis of facts
and circumstances existing on the date of transition.

IMPAIRMENT OF NON-FINANCIAL ASSETS

The Company assesses, at each reporting date, whether there is an
Indication that an asset may be impaired. If any Indication exists, ot
when annual impairment testing for an asset is required, the Company
estimates the asset’s recoverable amount. An asset’s recoverable amount
is the higher of an asset’s or cash-generating unit's (CGU) fair value less
costs of disposal and its value in use. Recoverable amount is determined




that are largely Independent of those from other assets or group of
assets.

Impairment loss is recognized when the carrying amount of an asset
exceeds recoverable amount.

In assessing value in use, the estimated future cash flows are discounted-
to their present value using a pre-tax discount rate that reflects current
market assessments of the time value of money and the risks specific to
the asset. In determining fair value less costs of disposal, recent market
transactions are taken into account. If no such transactions can be
identified, an appropriate valuation model is used.

The Company bases its impairment calculation on detalled budgets and
forecast calculations, which are prepared separately for each of the
Company's CGUs to which the Individual assets are allocated. These
budgets and forecast calculations generally cover a period of 15 years. For
longer periods, a long term growth rate is calculated and applied to
project future cash flows after the fifteenth year. To -estimate cash flow
projections beyond periods covered by the most recent budgets /
forecasts, the Company extrapolates cash flow projections in the budget
using a steady or declining growth rate for subsequent years, unless an
increasing rate can be justified.

An assessment is made at each reporting date to determine whether there
is an Indication that previously recognised impairment losses no longer
exist or have decreased. If such Indication exists, the Company estimates
the asset's or CGU’s recoverable amount. A previously recognised
impairment loss is reversed only If there has been a change in the
assumptions used to determine the asset’s recoverable amount since the
last impairment loss was recognised. The reversal is limited so that the
carrying amount of the asset does not exceed its recoverable amount, nor
exceed the carrying amount that would have been determined, net of
depreciation, had no |mpa|rment loss been recognised for the asset in
prior years.

BORROWING COSTS .

Borrowing costs that are attributable to the acquisition and construction of
the qualifying asset are capitalized as part of the cost of such assets. A
qualifying asset is one that necessarily takes substantial period of time to
get ready for intended use. All other borrowing costs are charged to the
statement of Profit and Loss in the period in which they are incurred.

FOREIGN CURRENCY TRANSACTIONS

The Company’s financial statements are presented in Indian Rupee (%),
which Is also its functional currency,

Transactions in foreign currency are initially recorded at exchange rates
prevailing on the date of transactions.




6.3.

6.4.

6.5.

7.1.

7.1.1.
7.1.2.

7.1.3.

7.2.

7.2.1.

7.2.2.

7.3.

7.3.1.

7.3.2.

7.3.3.

Monetary items denominated in foreign currencies (such as cash,
receivables, payables etc.,) outstanding at the end of reporting period, are
translated at exchange rates prevailing as at the end of reporting period.

Non-monetary items denominated in foreign currency,(such as
investments, fixed assets etc.) are valued at the exchange rate prevailing
on the date of the transaction, other than those measured at fair value.
Any gains or losses arlsmg due to differences in exchange rates at the
time of translation or settlement are accounted for in the Statement of
profit and loss either under the head foreign exchange fluctuation or
interest cost, as the case may be.

INVENTORIES

Raw Materials & Stock-in-Process

Raw materials including Crude oil is valued at cost determined on

weighted average basis or net realizable value, whichever is lower.

Crude oil in Transit is valued at cost or net realizable value, whichever is
lower. :

Stock in Process is valued at raw material cost plus fifty percent
conversion costs as applicable or net realizable value, whichever is lower.

Finished Products and Stock-in-Trade

Finished products and stock in trade are valued at cost determined on
‘First in First Out’ basis or net realizable value, whichever is lower. Cost of
Finished Products produced is determined based on raw materials cost
and processing cost.

_imported products in transit are valued at cost or net realisable value

whichever is lower.

Stores and Spares
Stores and spares are valued at weighted average cost.

In case of declared surplus / obsolete stores and spares, provision is made
for likely loss on sale / disposal and charged to revenue. Further,
provision is made to the extent of 97 per cent of the value of non-moving
inventory of stores and spares (excluding maintenance, repair & operation
items, pumps and compressors) which have not moved for more than six
years. Stores and spares in transit are valued at cost.

S.pent catalysts (including noble metal -content thereof) are valued at
lower of the weighted average cost or net realizable value.



















































































































































































































































































































































































































































































































