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New Year Message
Director (Planning & BD)

Dear Colleagues,
Heartiest greetings to you for the New Year 2023

The past year has been an eventful one. While the recovery from the pandemic was encouraging, the scars of
the pandemic in the form of supply chain bottlenecks and runaway inflation meant that the recovery was far
from smooth. Moreover, the biggest shock to the global economy and the energy industry came in the form of
the Russia-Ukraine war, that wreaked havocin commodity and energy markets.

High energy prices have jeopardized the progress made in clean energy access in the recent years. Alongside,
the perils of living in a warming planet have become more and more clear as we came face to face with
increased frequency of extreme weather events such as droughts, heatwaves, and floods, in different parts of
the world, including India.

While we saw trade-offs get starker and bargains tougher, such as those between growth and inflation or
between energy security and energy transition they also highlighted the interconnectedness of issues and
underscored the need for building a future of inclusive and sustainable growth. And, in pursuit of this
innovation and collaboration will be the critical duo for not only technology but also policy and business
models.

As a business leader, IndianQil is committed to creating an inclusive and sustainable future for achieving India’s
Net Zero 2070 target. During the year 2022, in a landmark step, IndianQil set a target of achieving Net Zero
Emissions from operations (known as Scope 1 & Scope 2 emission) by 2046. This increasing focus on
sustainability clearly shows our resolve to achieve this herculean task.

Beyond its operations, IndianQil is also working to make its product portfolio green, thereby also addressing
Scope 3 emissions. In this regard, IndianOil has been working relentlessly in low carbon and green fuels like
biofuels, Hydrogen and EV space. It was a moment of great pride for IndianQil, when Hon'ble Prime Minister
dedicated to the nation, IndianQil's 2G Ethanol Plant at Panipat in August 2022. This project is first of its kind in
Asia and is a step towards addressing the vexed problem of stubble burning and associated air pollution. Prior
to this, earlier in the year, IndianQil’s LOI holder Verbio of Germany commissioned the Asia’s largest biomass
based CBG plant at Sangrur, Punjab. Talking about other green fuels, LNG as a fuel for heavy duty trucks offers
greener fuel technology alternative in decarbonizing road freight sector. IndianQil is making inroads in this
emerging area of LNG as a fuel. We are setting up LNG stations and providing technical & statutory support to
trials on Engine for the LNG fuelled Prototype Truck.

Efforts towards making our economy and business circular, could be an important lever in achieving net zero
transition and sustainable growth. In this context, besides being focused on waste to energy pathways,
IndianQil as the second biggest petrochemicals supplier in the country, is increasingly working towards making
plastics recycling chain more amenable to adoption. During the year, IndianQOil launched a brand of recycled
polymers under the brand name of ‘Cycloplast’ on IndianQil day 2022. Later in Nov’22, IndianQil launched an
initiative called “Unbottled”-for recycling of used plastic bottles. Under this novel initiative, uniforms are being
made for IndianOil Fuel customer Attendants and Indane LPG Gas delivery personnel. This initiative would
support recycling of used and discarded PET bottles. The uniforms are made from Polycotton fabric with 75%
post-consumer polyester & 25% pre-consumer recycled cotton.

We also received the Stage-l approval forimplementation of 200 KTA capacity Poly Vinyl Chloride (PVC) Project
at Vadodara. The P&BD group also hosted the 7th edition of Petrochemical Conclave, with the theme “India’s
Petchem Future — Sustainable and Atmanirbhar” during the month of December’22. This conclave was
inaugurated by Mr. Hardeep Singh Puri, Hon’ble Minister of Petroleum and Natural Gas & Housing and Urban
Affairs, Gol.

The year made us realize the importance of energy security. IndianQil significantly enlarged its portfolio of
assets, with addition of 7 new domestic blocks through farm-ins and DSF round allotments. Today, IndianQil’s
carefully nurtured portfolio of upstream blocks consists of 8 producing assets located within India and abroad.
The E&P group recently celebrated its 25 years and reinvigorated its resolve for scaling greater heights.

IndianQil has been trying to build markets and synergies in the neighbouring countries of the Indian sub-
continent. We exported naphtha to Aqua Refinery, Bangladesh using the Indo-Bangla Protocol River route,
which was a major milestone. Another strategic initiative has been the import of LPG at Agartala (Tripura)
bottling plant via road from Bangladesh. This initiative has helped reduce the distance traversed for importing
LPG at Agartala from 1700 Km of difficult terrain to just 200 Km. It has helped reduce not only logistics cost and
time, but also made the operation greener by reducing fuel requirement and hence the emissions. IndianQil
also helped to meet the essential fuel requirements of Sri Lanka during their crisis. All these initiatives, | feel are
excellent examples of how even simple innovations and collaborations can contribute to sustainability, better
cost economics, and foster better relations.

IndianQil has a small but growing business of Explosives, which grew at the modest pace this year. We
commissioned our first Bulk Explosives Plant in the western part of the country at Umrer, near Nagpur,
Maharashtra.

To conclude, while the challenges that we faced from external shocks in the year gone by are far from over,
there are reasons for hope and excitement. India recently began its G20 Presidency and through this is taking
the global centre stage to spread its message of inclusive and sustainable growth. India is set to be the growth
story of this decade, powered by its strong policy resolve, favourable demographics, and its strides in the areas
of green energy and digitalization. As we step into year 2023, let us all resolve to keep collaborating and
innovating to help IndianOil and India march towards an inclusive and sustainable future.

My wife Shashwati joins me in wishing you and your family a very safe, healthy, and joyous new year ahead.

Thank Youl!

2" January 2023 Sujoy Choudhury
Director (P&BD)
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